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State of California

BOARD OF EQUALIZATION

SALES AND USE TAX REGULATIONS

Regulation 1524. MANUFACTURERS OF PERSONAL PROPERTY.

References: Sections 6011, 6012, 6018.6, Revenue and Taxation Code.

Bad Debts, see Regulation 1642.

Tax Paid Purchases Resold, see Regulation 1701.

(a) IN GENERAL. Tax applies to the gross receipts from retail sales (i.e., sales to consumers) by manufacturers of
tangible personal property the sale of which is not otherwise exempted. The measure of the tax is the gross receipts
of, or sales price charged by, the manufacturer, from which no deduction may be taken by the manufacturer on
account of the cost of the raw materials or other components purchased, or labor or service costs of any step in the
manufacturing process, including work performed to fit the customer’s specific requirements, whether or not per-
formed at the customer’s specific request, or any other services that are a part of the sale. In addition, no deduction
may be taken on account of interest paid, losses or any other expense.

(b) PARTICULAR APPLICATIONS.

(1) ALTERATIONS TO NEW CLOTHING FOR MEN, WOMEN AND CHILDREN.

(A) Definition of Alteration. “Alteration,” as herein used, means and includes any work performed upon
new clothing to meet the requirements of a customer, whether the work involves the addition of material to the
garment, the removal of material from the garment, the rearranging or restyling of the garment, or any other change
therein.

(B) Application of Tax.

1. In General. Charges for alterations to new clothing are subject to tax. It is immaterial whether the
charges for the alterations are separately stated or are included in the price of the garment. It also is immaterial
whether the alterations are performed by the seller of the garment or by another person.

(2) ALTERATIONS BY CLOTHES CLEANING OR CLOTHES DYEING ESTABLISHMENT. A person who oper-
ates a clothes cleaning or clothes dyeing establishment is the consumer of property used or furnished in altering new
and used clothing, provided that

(A) 75 percent or more of the establishment’s total gross receipts represent charges for garment cleaning
or dyeing services and

(B) No more than 20 percent of the establishment’s total gross receipts during the preceding calendar year
were from the alteration of new and used garments.

If both requirements are met, sales tax shall not apply to the operator’s charges for alterations of new or used
clothing. However, that person is a retailer of any other tangible personal property sold to consumers in the regular
course of business, and sales tax shall apply to the gross receipts from those sales.

(3) PAINTING, POLISHING, FINISHING. Tax applies to charges for painting, polishing, and otherwise finishing
tangible personal property in connection with the production of a finished product for consumers, whether the article
to be finished is supplied by the customer or by the finisher. Tax does not apply to charges for painting or finishing
real property.
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Regulation 1524. (Continued)

Regulations are issued by the State Board of Equalization to implement, interpret or make specific provisions
of the California Sales and Use Tax Law and to aid in the administration and enforcement of that law. If you are
in doubt about how the Sales and Use Tax Law applies to your specific activity or transaction, you should write
the nearest State Board of Equalization office. Requests for advice regarding a specific activity or transaction
should be in writing and should fully describe the facts and circumstances of the activity or transaction.

History: Effective July 1, 1939.

Adopted as of January 1, 1945, as a restatement of previous rulings.

Amended and renumbered August 4, 1970, effective September 5, 1970.

Amended April 8, 1987, effective August 8, 1987. In subdivision (b)(1)(2), added reference to application of tax to persons who operate

clothes cleaning or clothes dyeing establishments.


